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§1001.62

nonfluid milk ingredients at the dif-
ference between the Class | price appli-
cable under the other order at the loca-
tion of the plant where the nonfluid
milk ingredients were processed (but
not to be less than the Class Ill price)
and the Class Ill price. This payment
option shall apply only if a majority of
the total milk received at the plant
that processed the nonfluid milk ingre-
dients is regulated under one or more
Federal orders and payment may only
be made to the producer-settlement
fund of the order pricing a plurality of
the milk used to produce the nonfluid
milk ingredients. This payment option
shall not apply if the source of the
nonfluid ingredients used in reconsti-
tuted fluid milk products cannot be de-
termined by the market administrator.

[56 FR 5319, Feb. 11, 1991, as amended at 58
FR 27777, May 11, 1993]

§1001.62 Computation of basic blend-
ed price.

The market administrator shall com-
pute the basic blended price per hun-
dredweight applicable to milk received
at plants located in zone 21 and con-
taining 3.5 percent butterfat as follows:

(a) Combine into one total the values
computed pursuant to §§1001.60 and
1001.61 for all handlers from whom the
market administrator has received at
the market administrator’s office prior
to the 11th day after the end of the
month the reports for the month pre-
scribed in §1001.30 and the payments
for the preceding month required under
§1001.72(a);

(b) Deduct the amount of the plus ad-
justments, and add the amount of the
minus adjustments, that are applicable
under §§1001.52 and 1001.53;

(c)-(d) [Reserved]

(e) Add an amount equal to not less
than one-half of the unobligated bal-
ance of the producer-settlement fund
at the close of business on the 10th day
after the end of the month;

(f) Divide the resulting amount by
the sum of the following for all han-
dlers included in these computations:

(1) The total hundredweight of pro-
ducer milk;

(2) The total hundredweight for
which a value is computed pursuant to
§1001.60(f); and
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(3) The total hundredweight for
which a value is computed pursuant to
§1001.61(a); and

(g) Subtract not less than 4 cents nor
more than 5 cents for the purpose of re-
taining a cash balance in the producer-
settlement fund. The result shall be
the basic blended price for the month.

[56 FR 5319, Feb. 11, 1991, as amended at 59
FR 16512, Apr. 7, 1994]

§1001.63 Announcement of blended
prices and butterfat differential.

The market administrator shall an-
nounce publicly on or before:

(a) The fifth day after the end of each
month the butterfat differential for
such month; and

(b) The 13th day after the end of each
month the zone blended prices result-
ing from the adjustment of the basic
blended price for such month, as com-
puted under §1001.62, by the location
adjustments set forth in §1001.52.

[56 FR 5320, Feb. 11, 1991]
PAYMENTS FOR MILK

§1001.70 Producer-settlement fund.

(@) The market administrator shall
establish and maintain a separate fund
known as the ‘‘producer-settlement
fund.” He shall deposit into the fund
all amounts received from handlers
under §§1001.72, 1001.77, and 1001.78 and
the amount subtracted under
§1001.62(c). He shall pay from the fund
all amounts due handlers under
§§1001.72, 1001.77, and 1001.78 and the
amount added under §1001.62(d), subject
to his right to offset any amounts due
from the handler under these sections
and under §§1001.85 and 1001.86.

(b) AIl amounts subtracted under
§1001.62(c), including interest earned
thereon, shall remain in the producer-
settlement fund as an obligated bal-
ance until it is withdrawn for the pur-
pose of effectuating §1001.62(d).

(c) The market administrator shall
place all monies subtracted under
§1001.62(c) in an interest-bearing bank
account or accounts in a bank or banks
duly approved as a Federal depository
for such monies, or invest them in
short-term U.S. Government securities.

[41 FR 8357, Feb. 26, 1976, as amended by 56
FR 5320, Feb. 11, 1991]
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